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Annexure IV 
 

Reference chart for calculation of minimum compensation in case of non-
allotment of specified securities to applicants (Retail Individual Investors) in an IPO 

 
Example - Security A 

 
Issue Price: 300 
Listing Price: 325 
Minimum Bid lot: 20 shares 

 
Total No. of Applications 

received from RII 
No. of Equity Shares applied in 

all valid applications 
Shares 

Reserved 
No. of times 
Subscribed 

(A) (B) (C) (D)=B/C 
2,00,000 3,28,00,000 35,00,000 9.37 

 
In this case maximum possible allottees is 35,00,000/20 = 1,75,000 

 
The basis of allotment is determined by Lead Managers in consultation with the Stock 
Exchanges as under: 

   
 

No. 
of 

Lots 

No. of 
Shares 

at 
each 
lot 

 
No. of retail 
Investors 

applying at 
each lot 

 
Total No. of 

Shares 
applied for 
at each lot 

No. of investors 
who shall receive 
minimum bid-lot 

(to be selected on 
lottery) 

 
Allotment 

Ratio 
Determined 

No. of shares 
allotted per 

allottee 
(minimum lot 

size) 

A  B  C  D=(B*C) E  F = E:C G  
  

1 
  

20 
 
10,000 

 
200,000 

8750= (175000/200 
000)*10000 

 
7:8 

 20 

 2  40 10,000 400,000  8,750 7:8  20 
 3  60 10,000 600,000  8,750 7:8  20 
 4  80 10,000 800,000  8,750 7:8  20 
 5 100 20,000 2,000,000  17,500 7:8  20 
 6 120 20,000 2,400,000  17,500 7:8  20 
 7 140 15,000 2,100,000  13,125 7:8  20 
 8 160 20,000 3,200,000  17,500 7:8  20 
 9 180 10,000 1,800,000  8,750 7:8  20 

10 200 15,000 3,000,000  13,125 7:8  20 
11 220 10,000 2,200,000  8,750 7:8  20 
12 240 10,000 2,400,000  8,750 7:8  20 
13 260 10,000 2,600,000  8,750 7:8  20 
14 280  5,000 1,400,000  4,375 7:8  20 
15 300 15,000 4,500,000  13,125 7:8  20 
16 320 10,000 3,200,000  8,750 7:8  20 

  Total 200,000 32,800,000  175,000    
 

In this case if the number of shares applied by an applicant whose bid was unsuccessful due 
to failure/error on part of SCSB is 20 shares or multiples thereof, then the minimum 
compensation is calculated as under: 

 
Compensation = (Rs.325-Rs.300) *20*(7/8) = Rs.437.50 


